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SUBJECT: GREEK VIEWS ON SPACE SHUTTLE VS ARIANE AS CHOICE FOR 
INTELSAT LAUNCH VEHICLE 

REF: STATE 6031 

1 . ON JANUARY 18 EMBASSY OFFICER MET WITH JOHN LIASKOVITIS, 

HEAD OF PLANNING AND DEVELOPMENT OF INTERNATIONAL SYSTEMS, 
INTERNATIONAL COMMUNICATION DEVELOPMENT SECTION, HELLENIC 
TELECOMMUNICATIONS ORGANIZATION (OTE) TO BRIED LIASKOVITIS PER 
INSTRUCTIONS IN REFTEL ON ECONOMIC/TECHNICAL ADVANTAGES OF 
SPACE SHUTTLE AS POSSIBLE INTELSAT LAUNCH VEHICLE. 

2. LIASKOVITIS WAS AWARE OF ALL ARGUMENTS INCLUDED IN REFTEL 
LIMITED OFFICIAL USE 
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AND SAID THAT, AS OF NOW, FOF'S POSITION WILL BE BASED SOLELY 
ON BASIS OF MOST RELIABILITY FOR THE LEAST COST. HE NOTED, 
HOWEVER, THAT BOTH AUSTRIA AND SWITZERLAND ARE LEANING IN 
FAVOR OF ARIANE. SWITZERLAND IS STRONGLY IN FAVOR OF 
ARIANE BECAUSE OF A SIGNIFICANT FINANCIAL INTEREST 
RESULTING FROM THE PRODUCTION OF ARIANE COMPONENTS. AUSTRIA, 
WHILE HAVING NO FINANCIAL STAKE, IS TILTING TOWARDS THE 
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ARIANE BECAUSE IT FAVORS THE IDEA OF A EUROPEAN SPACE 
VEHICLE. LIASKOVITIS SPECULATED THAT, ALTHOUGH THE GOG 
IS NOW PLANNING TO BASE ITS DECISION ON STRICTLY ECONOMIC/ 
TECHNICAL GROUNDS, THE COISE COULD BE MDE ON POLITICAL 
GROUNDS IF EC NATIONS DEMAND ARIANE SUPPORT AS PART OF THE EC 
ENTRY PRICE. LIASKOVITIS EVADED ANSWERING WHICH WAY THE 
GOG IS CURRENTLY LEANING. IF THE GOG CANNOT AGREE WITH 
AUSTRIA AND SWITZERLAND BEFORE THE ISSUE IS VOTED ON, THEIR 
GROUP WILL ABSTAIN FROM VOTING. 

3. LIASKOVITIS NOTED THAT THE MAIN CONCERN OF THE BOARD OF 
GOVERNORS-AND THE PRIMARY THRUST OF ARIANE SUPPORTERS-IS 
THAT THE LONG-TERM FUTURE OF THE SPACE SHUTTLE IS QUESTIONABLE. 
BASED ON BOTH PRESIDENT CARTER'S ELECTION CAMPAIGN AND ON 
RECENT SPECULATION IN THE AMERICAN PRESS, THE INTELSAT MEMBERS 
HAVE BECOME WORRIED THAT NASA’S PROGRAMS COULD BE CUT BACK TO 
THE POINT WHERE SPACE SHUTTLE LAUNCHES OF INTELSAT SATELLITES 
WOULD NOT BE POSSIBLE IN THE NEXT GENERATION OF SATELLITES. 

OF PARTICULAR CONCERN IS THE LIMITED NUMBER OF SHUTTLES WHICH 
IS CURRENTLY PLANNED. MOREOVER.IF ARIANE IS NOT CHOSEN, 

IT WILL PROBABLY NOT SURVIVE. THEREFORE, IF THE COMMERCIAL 
SPACE SHUTTLE PROGRAM IS TERMINATED, INTELSAT WILL BE 
LEFT WITHOUT ANY LAUNCHING FACILITIES UNLESS IT CHOOSES 
THE ARIANE. 

4. SECONDARY OBIECTIONS TO THE SPACE SHUTTLE CONCERN THE 
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RISING COST OF LAUNCHES AND "SUDDEN DEMANDS" BY NASA FOR 
"PREMATURE COMMITMENTS." LIASKOVITIS SAID THAT PROJECTED LAUNCH 
COSTS HAD RISEN CONSIDERABLY SINCE THEY WERE FIRST SET, WHILE 
ARIANE COSTS HAVE REMAINED LOW AND ARE NOW LESS THAN SHUTTLE 
COSTS. FINALLY, LIASKOVITIS MENTIONED THE FEELING OF MANY 
INTELSAT MEMBERS THAT NASA HAS NOT BEEN ACTING "LIKE A COM- 
MERCIAL ENTERPRISE." AN EXAMPLE HE USED WAS THAT NASA HAS 
ASKED INTELSAT FOR A QUICK DECISION ON THE CHOICE OF THE 
SATELLITE PROPULSION MECHANISM TO BE USED TO MOVE THE INTELSAT 
SATELLITES FROM THE SPACE SHUTTLE ORBIT INTO THEIR PERMANENT 
ORBITS. ACCORDING TO LIASKOVITIS, THE BOARD OF GOVERNORS IS 
IRRITATED AT THIS BECAUSE THEY BELIEVE A) THAT NASA SHOULD 
BE RESPONSIBLE FOR FURNISHING THE PROPULSION SYSTEM.AND 
B ) THE TIME FRAME GIVEN FOR THE DECISION WAS TOO SHORT TO 
PROPERLY EVALUATE ALTERNATIVES. BECAUSE OF THIS AND OTHER 
UNSPECIFIED NASA PRACTICES, ARIANE ADHERENTS FEEL THAT NASA 
WOULD BE EASIER TO DEAL WITH IF THEY HAD COMPETITION. 

5. IF RESERVATIONS HELD BY GOG ARE SHARED BY A SIGNIFICANT 
NUMBER OF OTHER MEMBERS, IT MIGHT BE HELPFUL IF THE 
DEPARTMENT COULD FURNISH FURTHER INFORMATION ON 
LONG-RANGE PROSPECTS FOR THE SPACE SHUTTLE, SPECIFICALLY 
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INCLUDING THE NUMBER OF VEHICLES NOW PLANNED AND 
PROBABLE FUTURE LAUNCHING COST FORMULA. COPIES OF 
FAVORABLE PRESS COVERAGE WOULD BE USEFUL IN ADDITION TO 
INFORMATION OBTAINED FROM NASA. THIS SHOULD BE FORWARDED 
EARLY ENOUGH FOR EMBASSIES TO RE- APPROACH APPROPRIATE OFFI- 
CIALS PRIOR TO FEBRUARY 1-8 BOARD OF GOVERNORS MEETING. 
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